Laborers and Operating Engineers Utility Agreement

Health and Welfare Trust Fund for Arizona

Participant Benefit Modification — May 2007

Dear Participants:

s the Trustees of your Health and Welfare Trust Fund benefits, we know that our decisions
directly affect you and your family. We also recognize that you deserve an affordable,
comprehensive health care benefits package. That's why we are always looking for ways to
make the best use of contributions made to the Fund by you and your employer.

Of course, it is not just our efforts that keep the Fund’s health care costs down. You also play an
important role. As long as Fund members continue to make smart decisions when it comes to using
their benefits, like seeing their primary care physician for routine services instead of going to the
emergency room, or taking generic drugs instead of more expensive brand name drugs, we can
continue to share good news like this with you:

Effective March 1, 2007, your Life and Accidental Death & Dismemberment (AD&D)
benefits increased from $5,000 to $10,000

We were able to improve your benefits without increasing the cost to the Trust.

As you can see, the decisions that you make also affect the Fund’s ability to provide great
benefits at affordable prices, so keep up the good work.

We truly appreciate all of your efforts.
Together, we make a great team. It Pays to Use

, Network Providers
Sincerely,

Did you know that you could save as much as
Jﬁeﬁ“"d of Jtustees 50% when you use in-network hospitals and
physicians?

a Q o It's true. In many instances, the Fund pays as

- much as 80% of the cost for services you
* receive in-network, and you only have to pay
20%. But, when you receive services out-of-net-
work, the Fund may pay only 60% of the cost—
you'll have to pay 40%. That's twice as much.

So, use providers that participate in the PPO
network. Your benefit coverage levels will be
better—and your out-of-pocket costs will be
lower.
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